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The Outlook 


** Since its origin is similar, the crisis through which 
we are passing is not likely to follow a materially dif- 
ferent course from those we have experienced in the 
past. There has been the same speculative boom. 
We are now passing through the usual sequence of a 
period of stagnation. We shall shortly enter upon a 
period of trade recovery. Already in the Far East, 
where the trouble began, are to be discerned the first 
faint streaks of dawn. In India and China trade is 
reviving. A little more patience, a little more stead- 
fastness, and success is assured. A little longer and 
the old supremacy of this country as the acknowledged 
leader in the finance of the world will return.’’ These 
brave and cheering words are taken from the last part 
of Sir Charles Addis’s Presidential address to the Insti- 
tute of Bankers, which is the subject of a leading article 
on a later page. They are especially authoritative owing 
to the speaker’s long and intimate knowledge of the 
Far East and the Scottish caution with which he 
weighs his utterances. In his view it is really a streak 
of dawn that we can see in the industrial sky and not 
merely the reflection of a flicker from the dying embers 
of the burnt out trade activity of the after-peace excite- 
ment. Let us hope that he is right, but in drawing in- 
ferences from the progress and effects of former crises, 
we have to remember that they were industrial or finan- 
cial, while our present distresses are greatly increased 
and complicated, if not created, by political and social 
bad temper. Can we be sure that we are at the end 
of its effects? 


More CHEERFUL SENTIMENT 


Stock markets showed a much brighter face, chiefly 
because it was expected that last week’s reduction in 
Bank rate and the consequent lowering of the rate 
granted by bankers to depositors would impel the latter 
to invest their money instead of leaving it on deposit. 
Whether this movement will bring much grist to the 
speculative markets remains to be seen; but it may be 
that the keen-eyed bargain hunter is picking up his 
courage and looking less sceptically at industrial shares, 
thanks to the prospect of lowered cost of production 
in this country, the moderate improvement shown by 
the Board of Trade returns, and the general 


belief that trade conditions must right themselves, 
though gradually and with uncomfortable checks, if only 
those who rules the world's destinies, with such highly 
unsatisfactory results, would leave trade and business 
alone. The gilt edged market naturally received most 


attention, but the recovery in prices was fairly general, 
extending even to Home Rails. Tea shares were 
especially firm, on the rise in the price of 
the commodity. Notable exceptions were Chinese 
bonds and Kaffir shares, the latter being 
depressed by the labour outlook, and a speech made by 
General Smuts to the effect that the industry now de- 
pends on the existence of the gold premium, and that 
the gold premium would ‘‘ disappear in one swoop ”’ 
if America cancelled the debt owing by Great Britain. 
Exchange experts by no means agree with this view, 
since the British debt to America is only sentimentally 
a factor at present, as we are not paying interest on it. 
Moreover, such action by America seems improbable. 
But there are plenty of reasons why the Rand industry 
should put its house in order as the gold premium can- 
not be expected to last for all time. It must, however, 
be recognized that the only evident solution of the pro- 
blem of working costs is one which is unacceptable to 
either capitalist, worker, or State, namely, the raising 
of colour bar. Only the severest economic pressure 
is likely to produce measures other than the merely 
temporary and expedient. 


GOVERNMENT FINANCE 


Revenue was behind expenditure last week by seven 
millions, owing to interest payments which absorbed 
over nine. Income Tax, however, still remains remark- 
ably well ahead of last year’s collection, and Customs 
and Excise, in view of the prevalent distress, give a 
surprisingly good yield. The chief feature, however, 
of the week’s figures was the large receipt, over 26 mil- 
lions, on Treasury bonds; 30 millions were also bor- 
rowed from departments on Ways and Means advances 
and so the Government was able to reduce debt owed 
abroad by 14 millions on balance, to pay off 7 million 
Treasury bills and 26} millions of Ways and Means ad- 
vances from the Bank of England. In two weeks these 
advances have come down from 73? to 244 millions. 
Small wonder that dealers in credit are unable to see 
ahead when the Treasury expands and contracts its 
basis on this Gargantuan scale. In the debate in the 
House of Commons on Wednesday, Sir Robert Horne 
made a statement on the country’s financial position 
which was reassuring when compared with some of the 
prophecies of a vast deficit that have been made by 
some of his critics, but by no means comforting in its 
review of the prospect for next year. He still hopes 
that the revenue will balance or perhaps slightly ex- 
ceed expenditure, at least so we gather from the neces- 
sarily very complicated statement that he put before 
the House. And it must be remembered that ex- 
penditure includes about 23 millions applied to 
debt redemption in the ordinary part of the 
Budget. But instead of having £80,000,000 in 
hand for sinking fund purposes, he is likely to have to 
borrow, to the extent apparently of £60,000,000, in 
order to meet repayments of debt that are obligatory. 
It will be remembered that one of the suggestions lately 
made by the Federation of British Industries, was to 
the effect that in order to relieve industry of taxation, 
debt redemption should be postponed. The stars in 
their courses have foucht for the F.B.I.’s proposal but 
not as they meant. Debt redemption has to be post- 
_poned—or provided by fresh borrowing—but not in ~ 
order to reduce taxation, but because the money has 
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been eaten up by the coal stoppage, unemployment, 
Ireland and other cormorants. One bright spot in the 
Chancellor’s statement was the fact that we have again 
been able to reduce foreign debt. We have only done 
so by borrowing at home, but it is something. For 
next year the omens are unfavourable. Income Tax 
revenue is certain to decline that for excess profits duty 
(diminished during the first six months of this year 
by no less than £37,000,000 of repayments to tax- 
payers) will do likewise and there will be interest on 
American debt to meet. Clearly even the present 
Government will be forced at last to practise real 
economy. 


MONEY AND EXCHANGE 


As was to be expected, the rapid repayment of Ways 
and Means advances for the Bank of England, by can- 
celling so much credit held by other banks in its books, 
has made money very much scarcer—compelling bor- 
rowers to go to the Bank of England and get some new 
credit for themselves—and discount rates have conse- 
quently hardened appreciably. Since, however, the 
War Loan interest is due next month, and the market 
is very freely supplied with Treasury bills maturing in 
December, little apprehension is felt of a prolonged or 
serious spell of stringency. Moreover, the repayment 
of the Bank of England’s advances was partly due to 
extensive borrowing by the Treasury from other 
Government departments, and the City is both puzzled 
as to how departments can be in a position to lend 30 
millions in a week, and sceptical as to their ability to 
leave the money long at the disposal of the Exchequer 
Among the exchanges the German mark has again been 
the observed of all observers. It is said to have been 
dealt in at 1,275 to the pound on Tuesday, then came 
down almost to goo then back over 1,000. New York 
has continued to puzzle the experts by the sustained 
strength of sterling. Devotees of the ‘‘ purchase pric 
parity ’’ theory, explain this strength by the recent rise 
in the prices in America, accompanied by a fall here. 


““DEVALUATION ” 


NE of the worst results of war finance is the 

number of ugly new words that it has added to 

the English language. And this evi! will endure. 
Inflation and its consequences we may hope to over- 
come and survive, but it seems that from now until the 
crack of doom we shall talk and write about ‘‘deflating”’ 
and ‘‘stabilising’’ and ‘‘devaluation.’’ The subject de- 
noted by this last monstrosity was the most important 
question dealt with by Sir Charles Addis in the in- 
augural address which he delivered last Tuesday as 
President of the Institute of Bankers. As everybody 
knows, Sir Charles is not only a leading banker but a 
very well read economic student, and he is also a mem- 
ber of the Bank of England Court of Directors and was 
one of that select body which, as the Cunliffe Committee 
on Currency and Finance, laid down the principles on 
which, when the War was over, we should try to restore 
our monetary system to its old time soundness and 
efficiency. On these monetary subjects Sir Charles is 
a very heavy weight champion and his pronouncement 
on the subject of devaluation, uttered as it was from the 
Presidential chair of the Institute of Bankers may well 
prove to have been an utterance of great historical 
importance. Devaluation appears to mean a process by 
which a country deliberately scales down the value of its 
money or accepts as a permanence a debasement which 
has already taken place. As everybody knows, the 
British pound which used to be worth 4.86 dollars odd 
before the war has lately fallen in value to about $3.20 
and has now struggled back to above $3.90. The ques- 
tion which Sir Charles was discussing was whether we 
should determine to aim at the restoration of the pre- 
war parity with the American dollar and pre-war con- 


vertibility of English paper money into a certain amount 
of gold, or whether we should accept the present posi- 
tion or something like it and ‘‘ stabilise ’’ our exchange 
and the value of our paper money in the neighbourhood 
of their present levels. He put the problem as follows: 


Why, it may be asked, should we continue to wrestle with 
the burden of deflation with all its attendant ills, when a way 
of escape presents itself, not by abandoning the gold standard, 
but by the simple expedient of altering it? Is there anything 
sacrosanct, it may be asked, in the ratio of 123 grains of 
gold or 4.86 American dollars to the 4? How could we be 
prejudiced if the 4 were reduced to 924 grains of gold and the 
American exchange to a new parity of 3.65 to the £? It is 
true that gold would then command a premium of 33% ; that 
is, it would be quoted at £5 3s. 8d. instead of £3 17s. 9d. 
per oz. in paper money, while the paper 4 would be worth 
only 15s. in gold. What would that matter? It is worth a 
good deal less now. And as for the American exchange, we 
should go back at a stroke to the much vaunted automatic 
standard system by which we set such store. Prices would 
be stabilised at the new level by gold flowing out when the 
exchange fell below the new parity of 3.65, and flowing in 
when it rose above, just as it did when the parity was 4.86. 
Why not? 

All the middle-class, stupid, honest, prejudices of the 
average Englishman will we believe at first sight resent 
such a proposal. He will naturally regard it as a 
deliberate debasement of our currency, just as wicked as 
the debasement of the medizval monarchs who used to 
cheat their subjects by putting more and more alloy into 
the coins that they minted. In fact, however, the ques- 
tion is not quite so simple. We should not really be 
debasing the currency if we adopted the ‘‘devaluation”’ 
principle. We should only, in fact, be accepting— 
‘* stabilising ’’ as the new vulgarism goes—a state of 
things which is already in existence, brought about, 
perhaps inevitably, by the war. We should not be 
making things any worse than they are; we 
should simply be perpetuating their badness in order 
to secure an economic advantage. We should not be 
cheating anybody any more than he is already being 
cheated. If we take the case of a foreigner who has 
left money in England during and since the war because 
he had faith that when the war was over England would 
inevitably work her way steadily back to the pre-war 
parity ; such a man would now, if he tried to convert his 
sterling deposit into American dollars or Dutch gulden 
suffer a loss for his faith in England. If we were to 
‘‘devaluate” we should not be taking anything from him 
which he has not lost already, and, on the other hand, 
the advocates of devaluation can make out an alluring 
case for the advantage of returning to a gold standard 
at the earliest possible moment, instead of waiting to do 
so until we are able to return to the pre-war one. They 
can argue that it may take us a long time before we can 
get the value of sterling back again to $4.86 to the 
pound, but that we can much sooner secure the old con- 
ditions of the gold standard if we will only put our pride 
in our pockets and adopt a new one. 

Sir Charles Addis was perhaps a little severe on the 
theoretical economist when he said ‘‘ It is simply mis- 
chievous at a time like this to unsettle men’s minds and 
to distract them from the work in hand by dangling 
before their eyes the ingenious and insubstantial nos- 
trums of claustral economics.’’ -He appears to be re- 
ferring chiefly to Professor Cassel’s arguments in favour 
of devaluation, and the stabilisation which he seems to 
assume as likely to follow it. Professor Cassel admits, 
both in his first and second memorandums, that a return 
to the pre-war parity is possible for this country, and 
Professor Pigou, the only English economist who, as 
far as we know, has discussed this matter in public, 
advocates an ‘‘ ultimate and not too long delayed ’’ re- 
turn to pre-war parity in his book on the ‘ Political 
Economy of War,’ reviewed in our issue of Oct. 22nd. 
Probably, however, Sir Charles Addis had reason to 
believe that certain forces were working in favour of 
devaluation and that it was time to nail our colours to 
the 4.86 masthead. Certainly he did so with a most 
effective sledgehammer, maintaining that the proposal 
to devaluate is premature, inopportune and inexpedient. 
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We have little doubt that the arguments by the Presi- 
dent of the Institute of Bankers will prevail and that the 
pre-war parity will not only be made our goal but will 
in due course be secured. We believe that the other 
policy might give its deathblow to our financial prestige, 
already seriously impaired by politicians, whose short- 
sighted action has weakened the great fabric patiently 
built up by our bankers. We have to show those who 
have believed in our ultimate return to the pre-war 
standard that they were right in doing so and that the 
value of the British sovereign was no mere fetish but a 
great fact on which the rest of the world justly based an 
impregnable belief. Moreover, as wa’ very ably argued 
by Sir Charles we could not rely on maintaining our new 
gold standard until we had secured the ‘‘stabilising’’ of 
prices at home and in his opinion we appear to be a long 
way from that yet. In fact, there is something to be 
said for the view that we are not likely to be really ripe 
for a return to the austerities of the gold standard and 
the prompt punishment that it inflicts upon inflation and 
other monetary naughtiness until we have worked our 
way back to something like the level of the old pre-war 
parity. 


THE GRAND TRUNK AWARD 


ORE than four years ago the majority of the 
M Royal Commission appointed to enquire into 

Canadian Railways reported that they had no 
hesitation in saying that neither legally nor morally. had 
the Grand Trunk Company any basis for a claim that 
the Canadian Government should make good the Grand 
Trunk’s mistaken investment in the Grand Trunk Paci- 
fic. They further reported, basing this largely on the 
evidence of Mr. Chamberlin, then President, and of Mr. 
Kelley, then Vice-President and now President, that the 
Grand Trunk proper had paid dividends which had not 
been earned, and that its dividends were not maintain- 
able in the future. And they concluded: ‘‘ We regard 
the entire share capital of the Company as being intrin- 
sically of but small value at the present time.’’ But they 
went on to say : ‘‘ We think this is a case for generosity 
rather than strict justice. Canada is under obligations 
to the Grand Trunk shareholders.’’ And they recom- 
mended that the Government should offer to acquire the 
whole share capital of the Company, Guaranteed, Pre- 
ference, and Ordinary, on the basis of an annuity, repre- 
senting for the first seven years a moderate but sub- 
stantial percentage of the average dividend for the last 
ten years, and increasing after seven years by 40% 
to 50%. 

A solution on the lines suggested by the Royal Com- 
mission did not commend itself to those responsible for 
the Grand Trunk affairs. Not only the Commissioners, 
but the Canadian Government, were violently attacked, 
and strong words, such as confiscation, were freely 
used. After long delay a settlement was arrived at, by 
which the Grand Trunk undertaking was handed over 
to the Government, which in return undertook responsi- 
bility for the interest on the Debentures and the 
Guaranteed Stock, while the question, what compensa- 
tion, if any, should be paid to the holders of Preference 
and Ordinary Stock, was referred to arbitration. The 
three arbitrators were Sir Walter Cassels, President of 
the Exchequer Court of Canada, as chairman; Sir 
Thomas White, ex-Finance Minister, nominated by the 
Canadian Government; and Mr. Taft, ex-President and 
now Chief Justice of the Supreme Court of the United 
States, nominated by the Grand Trunk. The Arbitra- 
tion Court sat for 73 days between February and July in 
the present year, and on September 7th pronounced its 
award. The Award and the Reasons for Award have 
now been published in an official pamphlet, printed in 
Ottawa, which should be studied carefully by all who 
are interested. The majority, consisting of the Chair- 
man and Sir Thomas White, found that the preference 
and ordinary stocks of the Company were valueless. 
Mr. Taft in a dissenting opinion valued them at 


$48,000,000, say, £11,000,000, as against the nominal 
par value of £37,000,000. Both Sir Walter Cassels 
and Sir Thomas White pointed out that they were deal- 
ing with rights and not with equitable or moral con- 
siderations. In the words of the latter : ‘‘ Any question 
as to compassionate consideration of the shareholders 
must be for the Government and Parliament of Canada 
to deal with, and not for this Board.” The Act con- 
stituting the Arbitration Tribunal provides that, should 
the Award not be unanimous, there shall be an appeal 
upon any question of law to the Supreme Court of 
Canada, and/or to the Judicial Committee of the Privy 
Council by leave of the Committee. It is announced 
that the Grand Trunk Board, now reconstituted as a 
Shareholders’ Committee, have entered an appeal. We 
are unable to see that the Grand Trunk shareholders 
have much to hope for from the appeal. Is it not time 
for them to consider whether Generosity is not a better 
card to play than Justice? 

If this new line is to be adopted, it seems desirable 
that a new Shareholders’ Committee should be appointed 
to take up the matter with the Canadian Government. 
The condemnation of past methods, not by the majority 
only, but by Mr. Taft, the representative of the share- 
holders on the Board, is incisive. Says Mr. Taft: 
‘* Had the policy of the Company as dictated from Lon- 
don been as prudent, as wise, and effective as the local 
management . . the fate of the property would have 
been different.’’One of many observations of Mr. Taft’s 
that will be read with astonishment by Grand Trunk 
shareholders is as fellows: ‘‘ It appears without dis- 
pute that from 1912 to 1920 the London management 
exercised a discretion to understate operating revenues 
and to understate operating expenses with a view to 
making the published statements of the earnings and 
expenses of the railway different from that which a true 
transcript of the books would have disclosed. . . In 
1919 and 1920, when the sale of the road to the Govern- 
ment was being faced as the best course, manipulation 
of the accounts was directed to making the financial 
condition of the road seem better than it was. This 
dealing with accounts by the London management ad- 
mits of no defence, but it cannot be permitted to preju- 
dice the interests of the shareholders in this case.’’ 
Certainly it will be hard on the Grand Trunk share- 
holders if they have to suffer for what Mr. Taft else- 
where describes as the ‘* juggling with their accounts,’’ 
of which of course they were absolutely innocent. But 
it is clear that, if they are to deal successfully with the 
Canadian Government for the ‘‘ generous’ terms to 
which they are entirely entitled on the ground of the 
service which the Grand Trunk has rendered to Canada 
in former years, they will do so with more force through 
the mouths of shareholders with no responsibility for 
what is past. 


One word in conclusion. In our judgment the 
Canadian Government has throughout this long contro- 
versy been most unwisely reticent. They do not 
even take any steps to make their official docu- 
ments accessible here. There is apparently no 
agent from whom they can be obtained in London. 
That the credit of the Canadian Government 
has been damaged in the City by the proceedings in the 
Grand Trunk case, there is no doubt whatever. That 
this should have happened is in the last degree deplor- 
able, not merely on financial but also on wider political 
grounds. But that it has happened is in our view to no 
small extent the fault of the Canadian Government. 
They have assumed full liability, not only for the deben- 
tures but also for the Guaranteed Stock (which is really 
only a pre-preference stock) of the company. For this 
they have received no thanks, in spite of the fact that the 
net earnings of the undertaking are not covering these 
charges, and that on the American continent when a 
railway is in this condition it is allowed to pass into the 
hands of a Receiver. It was in our judgment not only 
the interest but the duty of the Canadian Government 
to make their side of the position clear to him. 
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FIGURES AND PRICES 


PAPER MONEY (in millions) 


1921. Oct. 31, 
European Counrtrigs. Latest. Previous. 1920. 
Austria Kr. 77,292 73,792 28,072 
Belgium Fr. 6,111 6,109 5,793 
Bulgaria Leva (Bank) 3,194 3,194 3,391 
» (State) 217 217 411 
Czecho-Slovakia Kr. 11,206 11,295 10,947 
Denmark Kr. 482 482 555 
Finland Mk. 1,357 1,383 1,333 
France Fr. 37,155 37,155 38,573 
Germany Mk. 91,527 88,144 63,596 
Great Britain £’s (B.ofE.) 106 104 109 
(State) 314 312 349 
Greece Dr. 1,950 1,877 1,479 
Holland Gldn. (Bank) 856 1,021 1,059 
Hungary Kr. 22,882 21,845 11,889 
Italy Lire (Bank) 17,814 17,814 19,301 
(State) 2,269 2,209 2,269 
Norway Kr. 407 407 478 
Poland Mk. 152,800 152,800 38,457 
Portugal Escudos 666 666 557 
Roumania Lei 12,401 12,350 8,907 
Spain Pesetas 4,292 4,301 4,21€ 
Sweden Kr. 629 616 773 
Switzerland Fr. 970 916 997 
THAN European, 
Australia 4's 58 58 54 
Canada $ (Bank) 183 193 249 
(State) 269 269 320 
Egypt 4's (E.) 30 30 44 
India Rupees 1,778 1,786 1,596 
Japan Yen 1,123 1,232 1,192 
New Zealand b 8 8 8 
United States Fed. Res. $ 2,409 2,441 3,349 


GOVERNMENT DEBT (in thousands) 
Nov. 5, '21. Oct. 29, '21. Nov. 6, ’20. 


Total deadweight ......... 7,738,401 7,731,593 7,741,819 
1,091,035 1,105,525 1,154,584 
Treasury Bills ............ 1,116,812 1,123,977 1,088,844 
Bank of England Advances 24,500 51,000 57,250 
Departmental do. 192,758 162,758 187,364 


Note.—The highest point of the deadweight debt was reached 
at Dec. 31, 1919, when it touched 8,033 millions. On March 31 
last it was 7,574 millions. Of the increase shown since then 
102 millions represent a nominal addition, due to a conversion 
scheme. 


GOVERNMENT ACCOUNTS (in thousands) 
Nov. 5, ’21. Oct. 29, ’21. Nov. 


Total Revenue from Ap. 1 540,678 527,719 744,965 
»» Expenditure ,,_ ,, 603,079 582,854 655,040 
Surplus or Deficit ........ —62,401 —55,135 +89,925 
Customs and Excise ... 191,251 186,733 192,889 
Income and Super Tax ... 159,729 155,614 143,059 
8,648 8,568 15,535 
Excess Profits Duties 29,714 29,714 128,497 
Miscellaneous—Special 60,169 68,133 181,857 


BANK OF ENGLAND RETURNS (in thousands) 


Nov. 10, '21. Nov. 3, ’21. Nov. 10, ’20. 
Public Deposits ......... 17,893 16,250 19,816 
Other 105,013 125,652 112,470 
Government Securities 37,302 56,944 62,701 
Other o 80,833 80,913 73,222 
118,135 137,857 135,923 
Circulation 124,404 125,411 127,848 
Do. less notes in cur- 

104,954 105,691 109,098 
Coin and Bullion _........ 126,605 126,602 121,740 
22,468 21,726 14,079 
18.2 15.3% 10§% 


CURRENCY NOTES (in thousands) 
Nov. 10, '21. Nov. 3, Nov. 10, ’20. 


Total outstanding ......... 313,118 313,655 354,082 
Called in but not canclld. 1,814 1,830 2,984 
Gold backing _ ............ 28,500 28,500 28,50C 


Total fiduciary issue 


Note.—The maximum fiduciary issue for 1921 has been. offi- 
cially ‘* fixed ’ at £317,555,200. 


BANKERS CLEARING RETURNS (in thousands) 
Nov. 21. Nov. 2, 2i.Nov. 10. 


32,635 30,096 38,352 
642,379 756,309 705,253 
LONDON CLEARING BANK FIGURES (in thousands) 
Oct., '21. Sept., '21. Aug., ’21. 
Coin, notes, balances with 
Bank of England, etc.... 221,136 25,378 254,379 
1,846, 153 1,806,910 1,814,710 
51,447 49,986 47,738 
413,012 383,280 397,567 
Investments 320,608 315,476 322,032 
804,586 816,724 804,371 
MONEY RATES Nov. 10, '21. Nov. 3, ’21. Nov. 10, '20. 
% % % 
Do. Federal Reserve N.Y. 44 Ay 7 
3 Months’ Bank Bills ... 4 
6 Months’ Bank Bills ... 4-44 33 63 
Weekly Loans ............... 33 34 54 


FOREIGN EXCHANGES (telegraphic transfers) 
Nov. 10, '21. Nov. 3, '21.Nov. 10, ’20, 


New York, $ to &...... 3.945 3.92§ 3.40} 
Do., 1 month forward 3954 3.934 — 
Montreal, $ to & ......- 4.284 4.27 3.78 
Mexico, d. to §........... 33d. 33d. _ 
B. Aires, d. to $ ......... 448 544d. 
Rio de Jan., d. to milrs 74 7% 127d. 
Valparaiso, $ to .....- .00 35.30 93d. 
Montevideo, d. to $ ... 40} 40} 554d. 
Lima, per Peru & ...... 12}% prem. 114% prem. _ 
Paris, fret. 10 54.25 53.40 58.05 
Do., 1 month forwd.... 54.28 53.43 _ 
Berlin, marks to % ... 1050 835 
Brussels, fres. to £ ... 56.65 55.00 54.724 
Amsterdam, fi. to & ... 11.38 11.43 11.344 
Switzerland, fres. to £ 20.90 21.15 22.13} 
Stockholm, kr. to & ... 17.15 17.20 17.93} 
Christiania, kr. to % ... 28.25 28.70 25.60 
Copenhagen, kr. to £.. 21.95 21.17 25.70 
Helsingfors, mks. to 4 200 240 157 
Madrid, pesetas to £... 28.10 29.15 26.94} 
Greece, drachma to % 95 88} 37.30 
Lisbon, escudo d.......... 5d. 54d. 94d. 
Prague, kr. to 4 ...... 370 415 320 
Budapesth, kr. to ... 4000 3,250 
Bucharest, lei to 4 600 670 227 
Belgrade, dinars to £.., 310 305 _ 
Sofia, leva to £......... 650 635 — 
Warsaw, marks to %... 11500 13,000 1,275 
Cnstntnple, piastres to £ 720 760 _ 
Alexandria, piastres to £ 97} 973 97} 
Bombay, d. to rupee 
Calcutta, d. to rupee 164d. 203. 
Hongkong, d. to rupee 32d. 33d. 474d. 
Shanghai d. to tael ... 45d. 46d. 644d. 
Singapore, d. to $ ... 27 21/32d. 273d. 
Yokohama, d. to yen .. 294d 293d. 352d. 
UNEMPLOYMENT 
Oct., 28, Oct. 21, May 27, Nov. 2¢ 
1921. 1921. 1921. 1920. 
1,251,000 1,106,800 1,468,537 378,284 
Women 260,000 228,100 496,914 103,420 
Juveniles 95,900 88,700 157,045 42,704 


Total ... 1,606,900 1,423,600 


COAL OUTPUT 
Week ending : Oct. 29, Oct. 22, Oct. 30, 
1921. 1921. 1920. 
tons. tons. tons. 
4,210,200 4,235,800 4,100 
Year to Date 126,148,600 121,938,400 189,077,300 
IRON AND STEEL OUTPUT 
1921. 1921. 1920. 
Sept. Aug. Sept. 
tons. tons. tons. 
158,300 94,200 741,000 
Do., yr. to date ......... 1,829,100 1,660,800 6,005,700 
Steel Ingots and Casting 429,300 434,100 884,700 
Do., yr. to date ......... ,395,600 1,966,300 6,792,300 
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PRICES OF COMMODITIES 
METALS, MINERALS, E 


10, ’'21. Nov. 3, ’21.Nov. 10, ’20. 
122s. 4d. 


Gold, per fine oz. ...... 104s. 2d. 104s. 10d. 
Silver, per oz. 383d. 403d. 
Iron, Scotch pig No. 1 


per ton 47.0.0 47 
Steel rails, heavy #10.10.0 £10.10.0 
Copper, Standard ,, £66.2.6 £57.2.6 
Tin, Straits £187.7.6 £159 
Lead, soft foreign ,, £23.17.6 £23.12.6 
Spelter £25.10.0 £26 
Coal, best Admiralty ,, 27s. 27s. 6d. 


CHEMICALS AND OILS 
Nitrate of Soda, per ton 14.12.66 £1412.6 
Indigo, Bengal ver Ib. 12s. 6d. 12s. 6d. 
Linseed Oil, spot p. ton £28.0.0 £28.15.0 

Linseed, La Plata, ship- 
ment per ton £15.5.0 £15.5.0 

Palm Oil, Benin, spot 
per ton £32.0.0  £32.10.0 

Petrcleum, water white, 


per gallon 1s. 5d. 1s. 5d. 
FOOD 
Wheat, English Gaz. 
Avge. per 480 Ibs. 44s. 44s. 9d. 


Wheat, No. 2 Red 
Winter N.Y. p. bush. 115§ cents. 112} cents. 


TEXTILES, ETC. 
Cotton, tully middling, 


American per Ib. 11.98d. 12.65d. 
Cotton, Egyptian, FGF, 

Sakel per Ib. 21.75d. 23.50d. 
Hemp, New Zealand, 

spot per ton £42.0.0 £ 42.0.0 
Jute, first marks ma £27.0.0 £29.10.0 
Wool, Australian, med. 

greasy per Ib. 1s. 6d. 1s. 6d. 
Leather, sole bends 

12/14 Ibs. per Ib 3s. 4d. 8s, 4d. 
Rubber, Standard Crepe 

per !b. 103d. 10d. 


OVERSEAS TRADE (in thousands) 


—— ten months —— 


53d. 


£25. 
£90.1 
£:246.0. 
£35-12.6 
£.36.17.6 
Nominal. 


$23.17.6 
16s. 6d. 
£ 64.0.0 
629.10.( 
651.10.( 


2s. 43d 


£11.5.0 
0.0 

2.6 

0 


90s. 5d. 


214 cents. 


16.00d. 
41.00d. 


£56.0.C 
49.0.6 


3s. Od. 


1921. 1920. 
4 
912,468 1,650,813 
88,025 196,592 
Balance of Imports .........++ 243,516 334,648 
Export cotton goods, value 145,584 341,643 
Export woollen ,, value 47,074 115,689 
Export coal value 32,708 84,601 
Ditto quantity tons 16,757 = 21,269 
Export machinery value 63,349 48,497 
Tonnage entered 30,914 30,276 


INDEX NUMBERS 
Wholesale—( Economist). Oct., Sept., Oct., 
1921. 1921. 1920. 


Cereals and Wheat ... 956 1,119} 1,560} 
Other Food Products 
(Tea, Sugar, eo: 685 688 9003 
1,171 1,258 1,951} 
816 871 1,316} 
Miscellaneous (Rubber, 
960 9874 1,446 
Total ; 4,588 4,924 7,175 
Retail—(Ministry of Sept. Aug. Sept. 
Labour)— 1921. 1921 1920. 
220 225 270 
210 220 261 
*Food, rent, clothing, fuel, light, etc. 
United States, Wholesale Sept. Aug. July 
(U.S. Dept. Labour) 1921. 1921. 1921. 
All commodities. 152 152 148 
FREIGHTS Nov. 10, Nov. 3, 
From Cardiff to 1921. 1921. 
West Italy (coal) 13/6 12/7} 
Marseilles ” 13/0 13/0 
Port Said - 16/0 15/0 
Bombay = 20/0 19/0 
Islands 12/0 12/0 
B. Aires »” 20/0 19/0 
From 
W. Australia (wheat) 51/3 52/6 
B. Aires (grain) 16/0 18/9 
San Lorenzo Fs 17/6 20/0 
N. Pacific (wheat) 52/6 50/0 
N. America (grain) 4/0 4/0 
Bombay (general) 20/0 25/0 
Chili (nitrate) 35/0 37/6 
Alexandria (cotton-seed) 10/6 11/0 
Danube (grain) 19/0 18/0 


SECURITY PRICES 
BRIT. AND COLONIAL GOVT. 


Consols 
War Loan 33% ... 

Do. 44% 

Do. 5% 

Do. 4% 
Funding 
Victory 


Local Loans 3% ... 
Conversion ... 
Irish Land 28% 
Bank of England 
India 
FOREIGN STOCKS 
Argentine 5% 


Belgian 
Brazil 1914 5% ... 
Chilian 43% 


Chinese 5% 96 
Egyptian 
French 4% 


German 
Greek 4% ... 
Italian 33% «CC. 
Japanese 44% (ist) 
Mexican 1899 
Peruvian Corp. Pref. 
Russian 
Spanish 4% 
HOME RAILS 


Gt. Central Pref. 
Gt. Eastern me 
Gt. Northern Def. 
Gt. Western... ... 
Lancs and Yorks .. 
Lond. Brighton Def. 
Lond. Chatham one 
L. & N.W. 
L. & S.W. Def. eee 
Metropolitan _... 
Do. District. 
Midland Def. ... .. 
North Brit. Def. ... 
North Eastern ... ... 
South Eastern Def. 
Underground ... 


FOREIGN AND RLYS. 


Antofagasta 
Argentine N.E. 
B.A, Gt. Southern 

Do. Pacific 

Do. Western 
Canadian Pacific 
Central — 

Uruguay 

Cordoba Central 
Entre Rios 
Grand Trunk ... 
Do. 3rd Pref. 
Leopoldina 
Mexican)... 
San Paulo ie 
United of Havana ... 


INDUSTRIALS, ETC. 
Anglo-Malay ... 
Anglo-Persian Pref. 
Armstrong 
Ass. Portland. Cement 
B.S.A. 
Brit.-Amer. "Tobacco 
Brunner Mond 
Burmah Oil 
Courtauld 
Cunard 
Dorman Long ... 
Dunlop 
Furness Withy 
Hudsons Bay 
Imp. Tobacco 
Kern. River 
Listers 
Lobitos 
Lyons 
Marconi... 

Maypole Def. 

Mexican Eagle ... 
North Caucasian 
Royal Mail 
Rubber Trust ... ... 
United Alkali és 
United Steel ... ... 


Nov. 10, '21. Nov. 3, ’'21.Nov. 10, ’20. 
49 453 


483 
90 904 83 
81 81 76} 
88 88} 83 
974 974 94} 
72} 7j 673 
79 174 733 
533 523 50} 
633 625 on 
49 49 45 
184 184 169} 
563 573 554 
94 93} 90 
61 603 56 
63 61} 61 
78} 78} 80 
83 82} 76} 
62 67} 634 
28} 294 37} 
24 24 FY 
30 30 394 
22 21 224 
108} 109} 1104 
60 59 67 
15} 15} 26 
7 9 22 
70 70 84} 
8} 7% 103 
27} 244 31 
23 21 293 
68} 62} 773 
49 45} 53 
373 344 44} 
58 5 7 
68} 633 78 
19 16} 21 
23} 22 21} 
164 16} 18} 
42 36} 49} 
94 94 124 
694 664 80} 
21} 19} 294 
4/9 5/0 7/6 
41 41 64} 
12 12 23} 
54 48} 69 
34 28} 534 
53 47} 69 
1443 144° 176} 
52 46} 65 
34 34 58 
8} 16} 
11 11 254 
1 1} 45 
24 73/0 12 
16 16} 31 
12 12} 21 
97 87 130 
47 42} 75 
1 18/0 30/0 
21/9 21/9 ae 
16/6 16/9 22/6 
14/9 14/3 25/9 
8/0 7/9 18/6 
61/0 59/0 72/6 
23/3 23/9 33/3 
5§ 
48/0 45/3 50/0 
33/3 33/3 1H 
16/3 16/0 27/0 
15/6 15/6 25/0 
8/1} 7/4} 27/6 
21/6 20/6 30/0 
48/0 47/0 50/0 
21/6 20/6 24/Oxr 
15/6 
23 2 44 
123/32 1 21/32 
7/14 6/6 11/6 
3 11/32 12 
11/3 12/6 21/3 
280 260 465 
80 79 112 
15/0 12/6 20/6 
4 27/32 7 
11/3 10/0 22/6 
10/0 9/9 21/9 
11/9 12/0 17/0 


20. 
81 | 
52 
20 
53 
42 
1. 
79 
10 
$3 
57 
71 
0. 
% 
0. 
| 
8s. Od 
1s. 1d 
% 
— 4 
— 48 
— 55 
— 59 
— 59 
— $1 
+ 30 
+ 2 
6 
July 
1914 
579 
6164 
4644 
553 
2,565 
July. 
1914. 
100 
| 100 
) 
Sept. 
1920. 
242 
Nov. 10, 
1920. 
25/0 
30/0 
25/0 
_ 
20/0 
32/6 
140/0 
80/0 
85/0 | 
120/0 
8/10} 
80/0 
100/0 
37/6 
62/6 Vickers... 
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The Trade Returas 


We need all the encouragement just now that we can 
get. And in the Board of Trade Returns for October 
we really do get some assurance that the stagnation of 
tiade is breaking. The British exports are up by seven 
millions and the re-exports by nearly two millions. The 
imports of raw materials for manufactures in this 
country are also up by more than three-quarters of a 
million. When we consider that these joint sub- 
stantial improvements have coincided with steady de- 
clines in wholesale prices, we realise that they are even 
better than they look. Another sign shows movement, 
which is what everyone is looking for anxiously. Coal 
exports are maintained at about 33 million tons, two 
and a half times as much as they were a year ago; more 
coal is being shipped for bunkers and more coke and 
patent fuel is being sold to foreign customers. We are 
now exporting about half as much coal as we did in the 
bumper year of 1913—when all the world was our 
market—and the average export price is down to 
28s. 6d. a ton as compared with 86s. 2d. a year ago. 
Taking British goods ‘‘ wholly or mainly manufac- 
tured,’’ there is an improvement in October over Sep- 
tember of six millions (15 per cent.), following an im- 
provement in September over August of 10 per cent. 
The movement may be slow, but our overseas trade is 
not now quite frozen. 

Our one hope is to get prices down to the level at 
which the new impoverished world can buy. The 
Board of Trade Index Numbers of wholesale prices for 
October shows that the decline is steadily going on. 
Food was down by 8.5 per cent. and iron and steel by 
6.4 per cent. Cotton and other textiles were up—cotton 
by 5.6 per cent.—but the index number of all articles, 
150 of them, was down by 3} per cent as compared 
with September and by 40.2 per cent. compared with 
October last year. If we reckon the present day index 
numbers as percentages of corresponding numbers cal- 
culated for 1913, we find that the wholesale prices of 
food are 82.7 per cent. higher than in 1913, and the 
wholesale prices of articles not food are 85.3 per cent. 
higher. By themselves these figures may give us small 
comfort, but their appearance changes if we compare 
them with the prices of October last year when food 
was up 182.5 per cent. in comparison with 1913, and 
articles other than food were up 223.8 per cent. Much 
has happened in twelve months. 


New Issues 


Subscriptions were invited, at 95, for £5,000,000 
British East Africa (Kenya Government) 6% Inscribed 
Stock 1946-1956. The loan is raised to meet the cost of 
railway, harbour, and other works, for the general 
development of the Colony, and for the repayment of 
loans advanced by H.M. Treasury for public works in 
the past. It has been decided to start immediately the 
construction of a deep water quay at Kilindini, and a 
branch railway to the Uasin Gishu Plateau, where there 
is now, in addition to the considerable pre-war settle- 
ment of farmers, a large number of new soldier colonists. 
From the completion of the schemes contemplated under 
this loan large increases in the production of raw 
materials, such as flax, sisal, coffee and dairy products 
** should eventuate.’’ A statement attached to the pro- 
spectus gives the revenue expenditure, imports and ex- 
ports for the past eleven years. During the last four 
years expenditure has outrun revenue, but not very 
seriously. The stock is a trustee investment and a 
Crown Colony loan, and the prospectus contains the 
usual statement that ‘‘ the Consolidated Fund of the 
United Kingdom and the Commissioners of His 
Majesty’s Treasury are not directly or indirectly liable or 
responsible for the payment of the Stock or of the divi- 
dends thereon, or for any matter relating thereto.’’ If 
this be so, the stock looks rather dear. If, as is often 
asserted in the City, a Crown Colony loan is necessarily 


an Imperial obligation, it is decidedly cheap. It seems 
to be high time that the real position of Crown Colony 
loans should be definitely settled and stated. 


From a table compiled by the London Joint City and 
Midland Bank it appears that during October the issues 
of capital to .be used within the United Kingdom 
amounted to over £19,000,000, a larger figure than for 
eleven months past. Indeed, for July, August and 
September the combined total was only £10} millions, 
so that the recovery is by no means negligible. Still, 
there is far to go yet for the total United Kingdom 
issues during the ten months to October amount to only 
£924 millions against over £300 millions for the like 
period of 1920. This comparison, of course, cannot be 
taken at its face value, for, in the first place, a con- 
siderable inflation of capital characterized many new 
issues of the earlier part of 1920 and helped to swell the 
total to an imposing figure. Secondly, during 1921 the 
coal stoppage occurred, which by the flood of adversity 
it loosed, checked financial business very seriously. For 
October the new issues on behalf of British Colonies and 
Protectorates were also much larger, explained by the 
Governmental loans made within the period, but foreign 
issues amounted to only £180,000. We set out below 
a comparison of the ten months’ figures, taken from the 
London Joint City and Midland Bank’s compilation : 

GEOGRAPHICAL DISTRIBUTION OF NEW CAPITAL ISSUES 


(in thousands). 

India and ritish Foreign 
Ten months at af Ceylon. Possessions. — ies. Total. 
Oct. 1981 ...... 92,443 19,625 47,029 24,346 183,443 
Oct., 1920 ...... 302,810 3,174 26,268 10,474 342,726 


“Excluding British Government Loans. 

Small though the improvement in the total of foreign 
countries is, it is welcome, when we remember the 
serious diminution of our foreign investments brought 
about by the necessities of war, and the effect of foreign 
investment in stimulating our export trade, and helping 
the recovery of the rest of the world. For the first ten 
months of 1913 our foreign investments were about 
£75,000,000. 


Foreign News 
AUSTRIA 


The Neue Freie Presse (Oct. 25th) states that the 
‘* Entente’’ are shortly granting Austria a loan which 
is solely to be devoted to the purchase of food supplies. 
An advance of £500,000 has already been made under 
this credit; it is generally anticipated in Vienna that 
another similar sum will shortly be available, thus ensur- 
ing Austria’s first needs for the immediate future. 
Austria’s coal and lignite output for the first eight 
months in 1920 totalled 16.2 million quintals against an 
output of 16.81 million quintals for the corresponding 
period this year. N.B.—1 ton equals 1o quintals.— 
(Berichte, Oct. 25th). 


BELGIUM 

An export credit scheme has now come into force 
covering exports to countries with a depreciated ex- 
change. The foreign customer will be required to pro- 
vide 10% in cash and furnish guarantees for the pay- 
ment of the balance, only 55% of the credit accorded 
being guaranteed by the Government, the Belgian ex- 
porter and his banker sharing responsibility for the 
balance of 45%. From Oct. roth, a ten centime stamp 
has to be affixed on all cheques drawn either at home or 
abroad on Belgian banks, who, in future, will also have 
to stamp mere acknowledgments of documents, etc., 
received for collection. 


DANZIG 

The capital of the Danziger Privat Aktienbank, Dan- 
zig, is being raised from M.20 to M.50 million. The 
new issue is being taken up by the Berlinger Handels- 
gesellschaft and offered to present shareholders. A 


private wire received by the Frankfurter Zeitung states | 
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that the City Authorities are offering for subscription 
.M.100 million in three months Bonds (with the right of 
a further three months’ extension). In lieu of interest 
purchasers are to receive 43% discount payable in ad- 
vance and will be enabled to discount their bonds at 
current Reichsbank rates through local banks, the latter 
having already taken up 76% of the issue. 


GERMANY 

The issue of export permits in Germany is now made 
conditional upon an undertaking being given to sur- 
render the foreign exchange received upon demand of 
the Reichsbank. The Norddeutscher Lloyd of Bremen 
is reported to be inaugurating a new service between 
New York and Bremen (and perhaps Baltimore) in Feb- 
ruary which will be quite independent of American 
participation. The Frankfurter Zeitung (Nov. 1st) pub- 
lishes a letter received from the Federation of German 
Leather Industries which tends to demonstrate how 
severely this trade has suffered owing to the diminished 
purchasing power of the mark abroad, the bulk of the 
raw materials required being purchased in foreign 
markets. 


PoLAND 

The Journal de Pologne states that Professor Radzis- 
zewski has succeeded in raising a loan of 500 million 
francs at 6% in Paris with French and Belgian assist- 
ance, the price of issue being 96. Hope is expressed 
that the above sum, which represents about 150 milliards 
in Polish marks, will suffice to cover the whole Budget 
deficit and increase the purchasing power of the mark 
both at home as well as abroad. 


RussIA 

Poslednie Novosti (Oct. 25th) states that representa- 
tives of the Soviet Government have arrived in Berlin 
with a view to the opening of a branch of the new 
Soviet State Bank in the German capital. Advices from 
Moscow announce the formation of a ‘‘ huge agricul- 
tural and industrial trust ’’ with Trotzky at its head, 
who is reputed to have invested 200 million roubles. 
The Moscow ‘‘Bourse’’ list confines itself to quotations 
—on a barter basis—for potatoes, axle-grease and peat 
fuel, the latter for the most part, being offered by work- 
men who receive peat in lieu of wages or as a bonus. 


Reviews 


British Finance during and after the War, 1914-21.— 
Being the result of investigations by a Committee 
of Section F of the British Association. Co- 
ordinated and brought up to date for the Committee 
by A. H. Gibson, Fellow of the Institute of Bankers, 
and edited by A. W. Kirkaldy, Dean of the Faculty 
of Economics and Commerce, University College, 
Nottingham. Sir Isaac Pitman. 15s. net. 


OMPREHENSIVE as the title of this volume is, 

it does not do justice to its contents. Many 
things are dealt with in its pages, such as 
‘Commodity Prices’ and the ‘ Economical Problem 
of Supplies,’ which are not usually included in the 
definition of finance. In fact the book is a mine of 
information concerning the economic problems called 
into being by the war and the methods used by 
our Government, with frequent references to those 
adopted by others, for dealing with them. Section F 
of the British Association has more than justified its 
existence by presenting this valuable record, which 
embodies, brings up-to-date, and summarizes infor- 
mation collected and published during the war by a 
Committee appointed by it, with Professor Scott as 
chairman and Mr. J. E. Allen as secretary. The 
editor, Professor Kirkaldy, says in his preface, ‘‘ the 
story extends from the outbreak of the war to the 
summer of 1921, and I doubt whether any other of the 
economic spheres of the war period, with the exception 
of industry, has been reduced to a well-ordered or 
intelligible form comparable to this.’’ This claim is 


well justified. The book is not, as need hardly be said, 
one to be picked up after dinner to amuse an idle 
evening. Its style is as solid as its subject, and the 
captious might criticise its arrangement, point 
out omissions, and question, for example, the 
statement that the Bank of England commandeered 
the British Empire’s gold supply during the 
war. But the most voracious student’s appe- 
tite for facts, charts and documents, may well be 
appeased by the mass of matter that is here put before 
him. Moreover, Mr. A. H. Gibson, a north country 
banker with real zeal for investigation of the great 
problems that lie behind his work, who has done 
yeoman’s service by co-ordinating and completing the 
available information, has been bold enough to add to 
his most valuable achievement by donning the 
prophet’s robe and telling us what is going to nappen 
in the future. In chapters on the probable future 
course of commodity prices and security prices, he 
comes to the conclusion that in the course of a few 
years commodity prices will (in the absence of any 
further great war, grave or prolonged social distx:" . 
ances, or a series of bad harvests) not be materially 
higher than the pre-war level, and that Consols will 
rise to 70 within five years, and thereafter will rise to 
an average of 77 over a long period of years. It 
certainly is fairly safe to expect that if commodities 
fall Consols and other fixed rate investment stocks 
will rise. But the action of politicians with regard to 
currency matters is so important an influence on the 
price problem that Mr. Gibson’s temerity in making 
such a forecast commands our respectful admiration. 


Capital and Labour : Their Duties and Responsibilities. 
By Walter Jones, J.P. P. S. King & Son. 
2s. 6d. net. 


R. JONES says that ‘‘ worldly wealth, whatever 

the amount, . . . will bring neither health nor 
happiness, either here or hereafter, but the spirit of 
love—sympathy and goodwill—belongs to the eternal 
and will yield more satisfaction than all the sordid 
tokens of affluence ‘‘ that ever were accumulated.’’ He 
inquires, ‘‘ What right have unproductive share- 
holders to the millions of pounds produced by _in- 
dustry? ’’ but he does not tell us how much industry 
could produce without the capital provided by the 
unproductive shareholder. Many will echo his cry 
for a different Government, but will wonder how we 
are to ‘‘ see that we have a competent business gov- 
ernment capable of conducting nationalised industries 
on business lines, so that success would be assumed 
at the outset.’’ Theoretically his argument for the 
abolition of all indirect taxation and the imposition of 
one graduated direct income tax may be sound, but 
in practice it has been found that indirect taxes are 
more willingly (though in some cases ignorantly) paid. 
His suggestion that the American people should im- 
mortalise themselves by lending free of interest what- 
ever capital or credit they can afford to the weaker 
nations as a token of love, is another example of his 
lack of touch with the realities of life. 


Publications Received 


Labour in Transition. A Survey of British Industrial History 
since 1914. By W .A. Orton. P. Allan & Co. : 10/6 net. 
The Economics of Communism. With Special Reference to Rus- 
sia’s Fxperiment. By Leo Pasoolsky. Macmillan: 12/6 net. 

The Menace of Money Power. By C. P. Isaac. Jonathan Cape : 
8/6 net. 

The Principles and Arithmetic of Foreign Exchange. By S. E. 
Thomas Macdonald & Evans: 7/6 net. 

The History and Adventures of a Penny. By E. Dane. Mills & 
Boon : 2/6 net. 

Cull and Co.’s Financial Review. Vol. 1, No. 1. November. A 
successor, with an expanded scope, to Ricardo’s Oil Review. 

British Samples, Ltd. Loaned by the Exhibition Dept. of the 
Federation of British Industries ; describing a series of British 
Sample Rooms to be established abroad. 

Banks’ Monthly Circulars for November :—London Joint City and 
Midland, Barclay’s, Canadian Bank of Commerce. 
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Financial Supplement 


12 Nov. 192 


Dividends 


ABERDEEN TRust.—On Ord. at rate of 4 p.c. making 4 p.c. for yr. 
AERATED BreaD.—Final 1/6 per shr. 
ALBERT Baker & Co.—Interim at rate of 5 p.c. 
AMAzoN TELEGRAPH.—Owing to continued trade depression in 
Brazil receipts for yr. to June 30, 1921, have decreased by 
421,987. Directors unable to recommend divd. 
BenGat-Nacpur addition to guaranteed interest for 
second half of yr. of £1 15s. Od., further divd. of # p.c., to- 
gether with bonus of 10/0 p.c., making 6 p.c. for yr. 
Biackpits MAaNUFACTURING.—No. divd. is being paid for past hf. 
yr. 
BRAMPTON BREWERY.—Interim on Ord. of 4 p.c. free of tax. 
Bristo. Utp. Brewertes.—Final 1/0 per shr. with bonus of 1/0 
per shr., making 16} p.c. for yr. on Ord. 
Burma Riys.—Final £1 5s. Od. p.c. ,with bonus of £1 p.c., mak- 
ing £47 p.c. for yr. 1921-22. 

CryLon Propy Tea.—Interim 5 p.c. on Ord. 

AND Tin.—Interim dividends 15 p.c. on 
Preferred Ord. and 5 p.c. on Deferred Ord. 

CONSOLIDATED Si1GNAL.—Payment of balance of divd. on Prefer- 
ence shares at rate of 6 p.c. In view of general trade conditions 
directors do not feel justified in recommending divd. on Ord. 

Datcety & Co.—Final of 5/0 per shr., free of English tax, making 
10 p.c., comparing with 15 p.c. for previous yr. 

DartFoRD Brewery.—Final 5 p.c. on Ord., making 8 p.c., and 
bonus of 2 p.c. 

Dennis Brotners.—Final 7 p.c. with bonus of 3 p.c. making 13 
p-c. for yr. 1921-22. 

De Trey & Co.—No interim divd. on Ord. 

Dorapa Extensn. Riy.—At rate of 5 p.c. for yr. 

ELLAWATTEE CryLton Tea. Interim 5 p.c. Ord. 

FERNHURST SPINNING.—No divd. for past hf. yr. 

Gatka GoLtp Mininc.—Final of 5 p.c. and bonus 23 p.c., making 
12} p.c. for ye. 

GrorGe Newnes.—Interim 5 p.c. on Ord. 

Gieves.—At 10 p.c. per annum on Ord. for hf. yr. 

GLENFIELD & Kennepy.—Interim 2} p.c. 

Goong, Durrant & Co.—At rate of 10 p.c. on Ord. for yr. ended 
30th July. 

Guarpian Assurance.—Interim of 3/0 on Ord. and Staff shares 
and divd. of 2/0 per shr. on Preference. 

Hazett, Watson & Viney.—2 p.c., free of tax, on Ord. 

Harpy Patent Pick.—10 p.c. on Ord. 

Hovis.—At 8 p.c. per annum on Ord. for hf. yr. 

Hunasceria Tea.—Interim 3 p.c. on Ord. and Pref. 

Joseru Spink & Sons.—At rate of 10 p.c. on Ord. free of tax. 

Kenwarp & Court.—Final at rate of 13 p.c., making 9 p.c. for 
yr. 

La Guatra & Caracas Riy.—Interim 3 p.c. free of tax on Ord. 

Lanka Piantations.-—Final 5 p.c. on Ord., making 10 p.c. for yr. 

LasceLLes TICKNER.—Interim at rate of 6 p.c. on Ord. 

MALMESBURY AND Parsons’ Dairigs.—At rate of 10 p.c. on Ord. 
for hf. yr. 

METROPOLITAN INDUSTRIAL DweLLincs.—5 p.c. on Ord. for yr. 

Nesopa AND TEa.—Interim 2} p.c. 

Netson BrotuEers.—Final on Ord. of 6 p.c., making 10 p.c. free 
of tax for yr. 

Puir Jounston & Soxs.—6 p.c. per annum and bonus of 2/0 
per shr. free of tax. 

Prccarpo Topacco.—6} p.c. on 303,000 Ord. shares. 

REVERSIONARY AsSSOCIATION.—4 p.c. less tax. 

Santa Catarina Nrrrate.—10 p.c., making 20 p.c. for yr. 

Suort’s.—Interim of 10/0 per shr. on Deferred Ord. 

Siemens Brotuers.—Interim of 1/0 per shr. 

SouTHDOWN AND East GrinsteEaD Brewertges.—Final 5 p.c., free 
of tax, on Ord., making 9 p.c. free of tax for yr. 

Spiers & Poxv.—Interim of 5 p.c. on Ord. 

Supan Prantations.—In view of considerable carry forwd. last 
yr. and of improvement in cotton market, Board recommends a 
divd. of 15 p.c. 

Times Sprnninc.—Orly. of 1/0 per shr. 

Unrrep Riys. or THE Havana.—4 p.c. on Ord. 

Warri__tows.—1/0 per shr. free of tax, on Ord., making 1/6 for 
period ended 30th June, 1921. 

Yorksnire Encine.—Divd. of 5 p.c. Preference shrs. for yrs. 1916 
to 1919 inclusive. 


Company Meeting 


BAHIA-BLANCA AND NORTH- 
WESTERN RAILWAY 


Tue THIrTy-SECOND OrpINARY GENERAL MEETING of the mem- 
bers of the Bahia-Blanca and North-Western Railway Co., Ltd., 
was held at Winchester House, Old Broad Street, E.C., the 
Viscount St. Davids (the Chairman), presiding, said:—I beg 
to move: ‘* That the report of the directors and statement of 
accounts now presented be, and they are hereby, received and 
adopted.’’ Gentlemen, although your income is guaranteed, I 
feel sure you will like to know what is the general position of 
the whole system of which the Bahia-Blanca line forms a part. 
I do not wish to inflict upon anybody the same speech twice, 
and I should therefore like to say that if any shareholder here 
cares to have the full views on the present position of the 
Argentine Railways that I set out at the recent meeting of the 


Buenos Ayres and Pacific Co., he is welcome to a copy of the 
report of that speech. : 


year which concerns our own particular line is the sale of the 
Patagones branch. It was an unfinished branch. We had to 
break off the work some years ago when we stopped our capital 
expenditure, and. the line was about forty miles short of the 
town of Carmen de Patagones, at which we were aiming. Carmen 
de Patagones is a very flourishing little town, with a good deal 
of irrigation and a great deal more land that might be irri. 
gated. There is no doubt that if this branch were finished jt 
would be a satisfactory branch. However, there are other places 
where we could ‘spend the money to greater advantage than on 
finishing that line, although it would be a good line. In these 
circumstances we sold the line to the Buenos Ayres Great 
Southern, who are engaged in finishing it. We were paid what 
the line cost us, and we were paid by a bond which we have 
handed over to the Pacific Co. to settle our indebtedness with 
them, so that our floating indebtedness has been put an end to, 
I should like to mention here, in connection with this, that the 
intention of the Pacific, when the sale of the Patagones branch 
was made, was that they would spend the proceeds in building 
branches or extending little branches, on the Argentine Great 
Western line, which would give a very long haul and would be 
satisfactory to the parent company. I can only add, however, 
that in the present position of the Argentine, with the lack of 
an adequate rise in the tariffs of the railways, it became quite 
impossible to carry out that intention, so that the money remains 
unspent and the branches remain unbuilt. 

Now, as regards the prospects of our own line, when I was 
in the Argentine there was a severe drought, and it looked at 
one time as if the crop might be lost, but the rains came in 
time, and I believe there is considerably more land ploughed 
on the Bahia-Blanca system than there was last year, which is 
a very satisfactory point. There is another thing that will be 
of interest to you. You will no doubt all have heard that three 
of the Argentine railways—the Southern, the Western, and the 
Pacific—engaged together in an attempt to obtain oil at Como- 
doro Rivadavia, down in the south of the Argentine, and since 
our meeting the other day we have received further news. We 
had found oil before; we had been getting a certain amount of 
oil, and we had struck an extraordinary good gas well; but on 
November 1st we received a cablegram stating that a new well 
had reached oil, and it is producing 84 tons a day after the flow 
has been controlled. I have already moved the adoption of the 
report and accounts, and I will ask Mr. Cross to second the 
resolution. 

Mr. Percy Cross seconded the motion, which was carried 
unanimously 
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Investments 


THE NOVEMBER 1921 
QUARTERLY SUPPLEMENT 


(Price 1/- post free) 


in addition to comprehensive up-to-date details 
of 100 specially selected securities, contains 2 
Special Introductory Article entitled : 


“THE RETURN TO SANITY” 


which states the grounds for the belief that the econo- 
mic and financial outlook is now improving. Attention 
is drawn to certain leading industries likely to be 
among the first to recover from trade de, ression. 


The volume also includes ; 


INVESTMENT EXCHANGES FOR TRUSTEES 
and Others 
SAFE SCANDINAVIAN STOCKS 


and 
INVESTMENT SCHEMES YIELDING £8% to £103% 


THE NOVEMBER SUPPLEMENT (l/- post free) 
on receipt of remittance to the Publ:shers 


Apply to Dept. No. 25 

The British, Foreign and Colonial 

Corporation, Ltd., Investment Bankers, 
B.F.C. House, Gresham St., London, E.C.2 


Gentlemen, the principal thing that has happened in the pas’ 
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